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I N HE HUGHES-NIXON-LANSKY CONNECTION: The 
Secret Alliances of the CIA" is one of the most ambitious 
and intricate pieces we have ever attempted. Howard Kohn 
began work on it nearly a year ago, when all he had to look 
■ at was the emerging connection between the Miami-based 
Cuban exiles and the CIA. Early on he discovered new details about 
the CIA’s contracts with the Mafia to assassinate Castro, but the 
then-exclusive information was revealed a few months later by the 
Senate select committee headed by Frank Church. 

We have put together a narrative of these "strange bedfellows,” based 
entirely on factual information; compelling patterns have emerged 
which point to a reading of postwar history that foreshadows recent 
revelations about the "intelligence community.” 

As details about the CIA were released piecemeal during the year— 
by the Senate committee and various investigative reporters, most 
notably the New York Times staff and CBS correspondent Daniel 
Schorr — so the shape and scope of our story changed almost weekly. 

Webs of circumstance and coincidence were investigated for con- 
nective details that have turned up a large and concrete pattern of 
alliances. These suppressed connections help to account for many of 
the aberrations that have pockmarked the domestic and international 
record of the United States since World War II. 

At several points in the narrative, it was tempting to include inter- 
pretations and conclusions. But no matter how inescapable certain 
j theories appeared, we tried to limit the report to the facts. 

We did assess motives in cases where two or three sources, who 
would all have reason for different points of view, could at least agree 
on what were major matters of policy. Where the evidence was too con- 
flicting and could not be resolved, we left the matter hanging. 

The trickiest area, of course, is the assassinations of the Kennedy 
brothers. So far, no direct participant has been willing or able to talk. 
But we have filled in the CIA and Syndicate connections that surround 
this whole area and let the reader evaluate the grim possibilities. 

. So here it is: 30 years of domestic subversion, bribery and murder — 
for the first time, the whole poisoned enchilada, the whole ball of 
wax, the whole Bay of Pigs. J.W. 
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Strange Bedfellows 




HOWARD HUGHES 

Hughes was the billionaire 
rev J use who became a CIA 
and Syndicate from. His 
largess helped Nixon's 
ascent and descent in 
American politics. 




MEYER LANSKY 

Lansky built the Mafia into 
a leading multinational cor- 
poration by immersing it in 
banking, real estate, tourism 
and gambling. With Pulgeii- 
cio liatista’s help, he was 
able to open posh new 
casinos in Cubu. 
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HE HUGHES-MXON- 
■ LANSKY CONNECTION: 
THE SECRET ALLIANCES 
OF THE CIA FROM WORLD 
WAR I TO WATERGATE 
RY HOWARD KORN 




RICHARD NIXON inspects a Cuban sugar plai 

entertained the idea of establishing law or business 



The vice-president had once 
in Havana* 
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J . According to M*ha legend. Loniky and Luciano ftm met on October 24th, 
I9IH, in a New York ilum. Lansky vai walking home from hit job in a tool- 
und-dte *hop \*hen he heard ftcreum Luciano was beating up a girlfriend be- 
cause she’d seduced a pubescent boy, one Bugsy Siegel Lansky flew into tho 
fray with « cod that lutidod him in jad. But die during of the scrawny Lansky 
earned Luciano’* respect and formed ;» basis for their partnership When Siegel 
grew up . he appropriately became their junior partner. 



World War II had turned Lite U.S. into the world’s most powerful 
nation. Dewey, the Dulles brothers and others had formed their 
secret circle because they saw themselves as loyal and pragmatic 
Americans with a duty to help shape the country’s new international 
role. Their project was to resurrect the OSS. 

No country could stay on top, they believed, without a powerful 
and independent intelligence ugency, Allen Dulles championed this 
idea among his contacts at the Pentagon and in the Truman adminis- 
tration. Truman was so impressed that he appointed Dulles to head u 
three-member commission to study the U.S. intelligence system. 
Dewey and others in the secret circle lobbied Congress. 

In July 1947 Congress passed the National Security Act. Truman 
signed it, us Dulles and Dewey had recommended, thereby creating 
the Central Intelligence Agency (CIA) us a successor to the OSS. The 
CIA was given a secret budget and a charter written so loosely as to 
grant the agency nearly unlimited power. 

Outfitted in the country's linesr ideological cloak, the CIA was 
charged with protecting America by whatever means necessary. The 
Cold War had started. Communists were the new enemies. The com- 
munist spread across the globe was to be stopped. To the secret 
circle, some of whose members hecume key CIA officials, that meant 
the CIA was to be the patron of U.S. multinational companies 
which had set up shop in underdeveloped countries lo make money 
and oppose communism. 

The OSS’s old friend, the Matia. was among the leading multina- 
tional corporations that emerged in the late Font©. Lansky’s marie 
m freeing Luctano hud impressed the Sicilian dons. Even his chief 
rival, ’Fat Albert" Anastasia, paid homage to Lansky when the 
Mafia boss walked out of prison—” You're the only bastard with the 
brains to do it." Lansky also had outwitted the don of dons. Luciano 
was deported to Sicily immediately upon his release But, with 
Luciano’s unreserved blessing, Lansky took charge of domestic oper- 
ations and finished the job the two had started a decade before. 
Lansky merged the Mafia’s rival gangs into a conglomerate known as 
the International Crime Syndicate, a network that Lansky estimated 
was “bigger than U.S. Steel" and which he immersed in banking, 
real estate, tourism and gambling. 

At the same lime, the exiled Luciano expanded the Syndicate's 
overseas connections. With some help from the CIA. Luciano 

THOMAS DEWEY, governor of New York, ran for presi- 
dent in with help from CIA and Syndicate money. 
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k OB HALDEMAN SAT IN THE OVAL OFFICE 
and outlined the problem. A security guard had 
stumbled onto a burglary at Democratic National 
} Headquarters six. days earlier. FBI agents liad been 
k asking embarrassing questions ever since. 

Richard Nixon’s solution, os recorded by the While 
House taping system, was simple: the CIA vhould tell 
the FBI to call otf its detectives, rhe CLA would 
agree, Nixon assured Huldcman. because *‘tf it gels out 
that Lhis is all involved, the Cuba thing would be a fiasco— it would 
make the CIA look bad— and it is likely to blow the whole Bay ofPigs 
thing which we think would be very unfortunate, both for the CIA 
and the country." 

rialdcman carried Nixon's message to CIA director Richard Helms. 
And later he told the Senate Watergate committee of Helms’s reaction 
to the Bay of Pigs reference: "On that one Mr. Helmsjumped up very 
rapidly and very detcmivcJy to say, 'That is of no concern nt all. We 
don’t want to get into that at ulL"’ 

The Bay of Pigs operation had taken piuce ten years earlier as a 
plan to overthrow the government of Fidel Castro. Among its par- 
ticipants had been John F. Kennedy, Robert Kennedy, Richard 
Nixon, Mafia leaders and hitmen, Howard Hughes, the CIA, Richard 
Helms. Charles ”Bcbc’’ Rcbozo, Robert Maheu, E. Howard Hunt, 
Frank Sturgis and the Mullen Agency. Then they all reappeared in 
the Watergate scandal. 

All, except Lbe Kennedy brothers. They were dead. 

Both the Bay of Pigs ftlfatr and the Watergate scandal were rooted 
in the cynicism of a World War ll alliance. 

The year was 1942. rhe US. had just entered the war. The Depart- 
ment of War was warned that Nazi saboteurs were infiltrating the 
docks and shipyards along the East Coast. Already the troopship 
Nomuuuiic hud burned and sunk m her Manhattan berth. 

Then a Navy officer suggested seeking ftelp from the Mafia, which 
controlled an army of toughs through Its infiuencc in the dock- 
workers’ unions. In • hart order. Naval Intelligence officials struck a 
burguin with Meyer Lansky. 

l-amky Irad grown up in a scruffy New York neighborhood where 
he hud learned to bootleg, loan-shark and kill on assignment. He also 
had gamed a reputation as a business wizard und become close 
friends with Lucky Luciano, the Mafia's don of dons. 1 In 1931 Lu- 
ciano's hitmen had curried out a bloody purge of the Miuia’s old 
guard *’ Moustache Pete” lo dear the way for his takeover. Then he 
hud employed Lansky to modernize the Mafia's ingrown family 
structure. But in 1936 Luciano find been sent to prison with u 5<kycur 
sentence, u misadventure liiat jeopardized the vision of a new mafia. 
Othet leaders in the blood-oath Sicilian fraternity still considered tlic 
Jewish Lansky an outsider and. without Luciano uround, balked at 
tus innovations. 

Lansky saw the Naval Intelligence deal os a cltaoce to improve his 
position among the ruling lards of organized crime by opening prison 
gates for the don of dons. Lansky persuaded Luciano to liavc Mafia 
henchmen patrol the waterfront. In turn Luciano was to be set free. 
As New York City’s Midia-fighting special prosecutor, Thomas 
Dewey had catapulted to the governor’s chair by putting Luciano 
behind bars. But Governor Dewey now agreed to the deal and 
transferred Luciano from Dannemora state prison, known as "Si- 
beria,’' to gentlemen’s quarters at n prison near Albany. Then 
shortly after V-E Duy lie signed the purole papers. 

By then the Mafia had developed a larger friendship with the Office 
of Strategic Services (OSS), the country’s first autonomous intelli- 
gence agency, set up lo oversee all wartime espionage. The OSS made 
a pact with the Mafia, known us Operution Underworld, that included 
gangland assistance for the Allied armies when they landed in 
Sicily. Huvmg an IOU from the OSS seemed Ukc a shrewd invest- 
ment for the Mufia. 

But at the wur’s end in 1945 the OSS wax disbanded, a move that 
dismayed both the Mafia and a secret circle of businessmen, poli- 
ticians und espionage experts. 

The men in this cirde were from well-bred, well-educated back- 
grounds, generally Easterners with connections at the highest levels of 
government and finance. Allen Dulles, a Princeton graduate and 
former top-ranking OSS official, and Governor Dewey were two of 
their leaders. Both Dulles and Dewey had been Wall Street Liwvers, 
on the opposite side of New York from Lansky und Luciano, and they 
both expected to reach lop positions m Washington. Their mentor 
had been Dulles's brother, John Foster, who hud represented the U.S. 
government in crucial treaty negotiations after both world wars. 




ALLEN DULLES 

A corounder of the CIA, 
Dulles arranged for agency 
backing of the Eisenhower- 
Nixon ticket in 1952. As 
CIA director in the Fifties, 
he supervised the agency’s 
anti-Castro alliance with 
the Syndicate. 




RICHARD HELMS 

A Dulles protege who helped 
investigate the Kennedy 
assassination, Helms be- 
came CIA director and 
feuded with the Nixon 
White House. 
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GEORGE SMATHERS 

Senator and Miami playboy, 
S mothers was an early 
friend of Nixon's. Because 
be lobbied so aggressively 
for aid to Batista, he became 
known as the “senator 
from Cuba." 




MURRAY CHOTINER 

Nixon's campaign manager 
and first “dirty tricks” 
specialist, Clio liner wrote 
smear pamphlets with infor- 
mation provided by the CLA. 



fashioned an international smuggling route for the Syndicate's boom- 
ing narcotic* industry. When communist strikers shut down the 
French port of Marseilles in 1947 and threatened to ruin American 
shipping, die CIA called on Luciano. He furnished hitmen while the 
CIA supplied money and weapons. After several murders the docks 
reopened for American shippers and for the Syndicate’s heroin 
smugglers. 

When the Syndicate later added Southeast Asia’s "Golden Tri- 
angle” to its heroin route, the CIA again was accommodating. To 
light communism the agency shipped cash and munitions to Laotian 
mercenaries, who happened to be opium growers employed in the 
Syndicate's heroin trade. CIA planes were used to provide safe 
pos-utge for the first leg of the heroin's long journey to U.S. ghettos. 

Like the OSS. the CIA did not shrink from making deals with the 
Syndicate to preserve U.S. interests. Under the CIA’s charter, such 
arrangements were legal. But Thomas Dewey and Allen Dulles real- 
ized that the CIA needed to safeguard its own political base to avoid 
potential power struggles in Washington, a practical analysts that 
quickly earned the agency into a clandestine role in American 
electoral politics.* 

Dewey himself was the odds-on favorite to become president m 
1948. To insure his c lection the CIA furateled more than SI million 
from its secret budget into Dewey’s campaign, according to agency 
ources. Meyer Lansky likewise supported Dewey, marshaling Syndi- 
cate money and political clout behind the Republican nominee (al- 
though some older Mafia bosses, still resentful of Dewey’s racket- 
busting spree in the Thirties, refused to contribute). 

Truman’s upset victory interrupted this scheme. But that did not 
concern the CIA as much as the ephemeral moods on Capitol Hill. 
What the CIA wanted from Congress, aside from its money, was to be 
left alone. In the opinion of Dulles and Dewey's secret circle. Con- 
gress posed the greatest danger to CIA autonomy. As a hedge against 
iny difficulties, the secret circle began to buy congressional goodwill 
for the CIA. Congressional members found their reelection problems 
eased— contributions, volunteers, endorsements— and their stuffs 
peopled with bright young assistants introduced by members of the 
secret circle. Most favors went to young congressional members with 
a promising future, politicians who someday might be Capitol Hill 
leaders and White House aspirants. 

Richard Nixon, a member of the House of Representatives, was 
one recipient. Nixon had been elected in 1946. The Orange County 
Republican party had placed a newspaper ad to solicit a token candi- 
date in n race against the undefeated Democratic incumbent. Nixon, 
just out of the Navy, applied for the job. His credentials were slim: 
the FBI had rejected him, his law clients had found him embarras- 
singly naive and his war record was mediocre. But Nixon ran with 
manic zest, slandered his opponent as a communist and returned a 
winner. 

In 1947 Dewey had recruited Nixon’s vote to help establish the 
CIA. Dewey liked Nixon’s amoral pragmatism and his fierce unti- 
commumsm. So in 1948 Dewey arranged a special favor for Nixon 
during the celebrated Alger Hiss case. 

A magazine editor had claimed Hiss was a communist. The House 
U a- American Activities Committee (HU AC) investigated and was 
about to exonerate Hiss when Nixon suddenly asked to take over 
what seemed a losing case. Nixon's reason for volunteering lu head 
the investigation, according to CIA sources, was that he had inside 
information from Dewey. 

Dewey had initially also considered Hiss innocent. John Foster 
Dulles, saving as Dewey’s chief foreign policy adviser in the 1948 
campaign, hod defended Hiss and hud recommended him for a job 
at the Carnegie Endowment where Dulles was board chairman. But 
then, according to CIA sources, the secret circle’s friends in the 
agency conducted an investigation and informed Dewey and the 
Dulles brothers that Hiss, while a top Slate Department official under 
Truman, had belonged to the Communist party. 

Dewey saw a chunce to embarrass Truman, to bolster the credibil- 
ity of HUAC( which Truman wanted to abolish) and to boost Ntxon’s 
career— without publicly involving himself. In late July 1948 Dewey 
leaked the CIA’s findings to Nixon. On August 5th Hiss appeared 
before HU AC and dented he’d ever met the magazine editor who had 
accused him of communism. Nixon stood firm against Htss while the 
other HUAC members accepted Hiss’s version. But Nixon was un- 
certain about how to proceed So on August 1 1 th he held a rendez- 
vous with the Duiics brothers at the Roosevelt Hotel in New York. 
According to CIA sources, the brothers gave Nixon their approval 
for a full-scale attack on Hiss, and Allen Dulles provided some am- 
munition: confirmation that Hiss had known the magazine editor 
ten years before. Five days later Hiss reappeared before HUAC and, 
under Nixon’s questioning, begun to retreat from his earlier state- 



NIXON, REBOZO AND JAMES CROSBY 

The presidential hopeful was an honored guest at the 1968 
opening of the Resorts casino on Paradise Island. 






